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ÅThank you for inviting me.  

ÅIôm a frequent visitor to ID and always look forward to it, particularly Silver 

Creek.   

ÅIn the past I have talked to the Legislature (Rep. Woods), individual members, 

and ITD.   

ÅñMay you live in interesting timesò. These are certainly interesting times for 

transportation professors..maybe legislators too!  

ÅI welcome the opportunity to share some thoughts regarding your 

deliberations.   
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ÅIôve been asked to confine my remarks today to just a few topics, although we 

may get into others. Topics to be covered:  

 

ÅEconomic  impacts of highways 

ÅReason Foundation study of state funding options  

ÅCost control approaches 

ÅCongestion and air quality 

 

At the end weôll have time for discussion of these and other issues.   
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Two views of highway benefits 

1. Traditional transportation economics focuses on User benefits (travel time 

savings, operating, accident, reliability). They are seen as the ONLY 

benefits, since others (e.g. increase in land value, indirect impacts) are 

thought to be caused by these. In this view, Jobs are a ócostô, not a 

benefit, since they are since they are funded by taxes which are transfers 

from the private sector. (Photo: Congestion) 

 

2. Jobs:. Another view is that if roads are improved, the óbenefitô is in the 

construction work and in the subsequent development (construction, 

indirect, induced jobs) 

Å Occasionally, explosive induced growth can occur (e.g. Eagle Rd, 

Meridian, ID), as a result of improved access.  

Å But more commonly, projects have little or no visible impact on 

development, but do improve access. (NC 24, eastern NC). Perhaps 95% 

of State TIP projects have little or no impact on development.  
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Road User benefits are mostly in travel time savings (often through 

congestion relief) and from improved reliability. Operating cost and safety 

benefits are generally less, for most major projects.  

Benefits are largest for projects that relieve congestion, lowest for pavement 

and bridge work.  

 

Job Impacts  typically range from 5 to 20 jobs/$ million expended. They are 

highest for widenings in mid-sized regions where access is improved, and 

most benefit is indirect or induced.  

lower in rural areas, where most benefit is from the construction itself.  

Maintenance and repair work generally has a lower impact (either user or job) 

than a new facility; itô benefit is in saved future repair costs.   
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ÅRecent national studies have generally lowered  estimates of benefits 

compared with prior studies.  

ÅThe ARRA Stimulus reporting system reports only direct jobs, not other 

effects.  

ÅThe Transportation Research Board has recently released a new tool (T-

PICS) for estimating impacts of specific projects based on travel time and 

other savings, VMT, and local economic data. It generally gives results 

comparable to the recent national studies.  

 

ÅTherefore, probably good idea to be modest in claims of impact.  

ÅFor major projects, focus on benefits to users for years to come.  

ÅFor minor projects, focus on óstewardshipô responsibility. (savings in 

larger repair costs)   

 

5 



ÅThe Reason Foundation is a LA-based ógood governmentô think tank.  

ÅGoal of study is to assist state agencies and legislatures in developing 

mid-term practical actions to deal with highway funding.  

ÅPrimary focus is on funding sources, but also looks at ócurve-bendingô actions 

to reduce costs.  

ÅOptions evaluated on 6 criteria: revenue potential, admin-implementation, 

equity, geography, economy, environment.  

Å1-page summaries for ócaseô states or state groups.   
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