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Arhank you for inviting me.
Aom a frequent visitor to | D and al ways

Creek.

An the past | have talked to the Legislature (Rep. Woods), individual members,
and ITD.

AMay you live in interesting timeso. The
transportation professors..maybe legislators too!

A welcome the opportunity to share some thoughts regarding your
deliberations.



Topics

*Economic Impact of Highways
*Funding Options Study
*“Bending the Cost Curve”
*Congestion and Air Quality

Abve been asked to confine my remarks to
may get into others. Topics to be covered:

Aconomic impacts of highways

MAReason Foundation study of state funding options
ACost control approaches

ACongestion and air quality

At the end weol | have time for di scussi o



Economic Impacts of Highways:
Two Views

“User Benefits” “Jobs”

* Travel time savings e Direct (construction)

* Operating costs
* Accidents
* Reliability

¢ Indirect (const support)

¢ Induced (local economy)

Two views of highway benefits

1.

Traditional transportation economics focuses on User benefits (travel time

savings, operating, accident, reliability). They are seen as the ONLY

benefits, since others (e.g. increase in land value, indirect impacts) are
thought to be caused by these. Inthisview,J obs ar e nataécost 6,
benefit, since they are since they are funded by taxes which are transfers

from the private sector. (Photo: Congestion)

2.Jobs:.. Another view is that if
construction work and in the subsequent development (construction,

indirect, induced jobs)

roads

Occasionally, explosive induced growth can occur (e.g. Eagle Rd,

Meridian, ID), as a result of improved access.
But more commonly, projects have little or no visible impact on

development, but do improve access. (NC 24, eastern NC). Perhaps 95%

of State TIP projects have little or no impact on development.
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Findings from the Literature

User Benefits Jobs
e Travel time 50-70% * High-level studies
* Reliability 20-40% * Impact depends on local
 Operating costs 5-10% economy and ‘leakage’.
e Accidents 5-10% e Historical : 30-40 jobs/$
* Largest for congestion i A
relief * Recent: 5-20 jobs/$ m
 Lowest for pavementand * Highest: Widenings in
bridge work mid-sized areas

* Lowest: pavement work
in rural areas

Road User benefits are mostly in travel time savings (often through
congestion relief) and from improved reliability. Operating cost and safety
benefits are generally less, for most major projects.

Benefits are largest for projects that relieve congestion, lowest for pavement
and bridge work.

Job Impacts typically range from 5 to 20 jobs/$ million expended. They are
highest for widenings in mid-sized regions where access is improved, and
most benefit is indirect or induced.

lower in rural areas, where most benefit is from the construction itself.
Maintenance and repair work generally has a lower impact (either user or job)
than a new facility; itdé benefit is



Benefits from Projects

(Continued)

¢ ARRA (‘Stimulus’) reports (construction
only)

e T-PICS Tool for specific projects

e Be Cautious:

— Resist tendency to over-state construction
benefits

— Many local unknowns
— Focus on mobility improvements over time

MRecent national studies have generally lowered estimates of benefits
compared with prior studies.

AThe ARRA Stimulus reporting system reports only direct jobs, not other
effects.

Arhe Transportation Research Board has recently released a new tool (T-
PICS) for estimating impacts of specific projects based on travel time and
other savings, VMT, and local economic data. It generally gives results
comparable to the recent national studies.

Arherefore, probably good idea to be modest in claims of impact.
Aor major projects, focus on benefits to users for years to come.

Aor minor projects, focuson6 st ewar dshi po .(seeisgpionsi bi | it
larger repair costs)



Ahe Reason FoundationisalA-based 6good governmentd t

AGoal of study is to assist state agencies and legislatures in developing
mid-term practical actions to deal with highway funding.

Primary focus is on fundingbesondirecgsd, adbtui
to reduce costs.

HOptions evaluated on 6 criteria: revenue potential, admin-implementation,
equity, geography, economy, environment.

M-page summaries for 6cased states or sta



